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Summary  of  Recommendations 


Recommendation  #1 


We  recommend  OPI: 


A.  Ensure  edits  and  controls  for  verification 
of  input  and  review  of  information  are  in 
place  and  are  used  to  detect  and  recover 
overdistributions  of  state  aid 


Office  Response:   Concur.   See  page  25. 


Adjust  subsequent  state  equalization  aid 
payments  to  school  districts,  in  accordance 
with  state  law,  to  recover  overdistributions 
of  state  aid 


Office  Response:    Concur.   See  page  25. 


Recommendation  #2 


We  recommend  OPI  establish  a  system  to  ensure  no 
federal  money  is  issued  by  OPI  or  OPI's  subgrantees 
to  parties  debarred  or  suspended  from  participation 
in  federal  programs 


Office  Response:   Concur.   See  page  26. 


Recommendation  #3 


We  recommend  OPI  include  language  in  vocational 
education  subgrant  agreements  to  ensure  records 
are  retained  by  subgrantees  in  accordance  with 
federal  regulations 


10 


Office  Response:   Concur.   See  page  26. 
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Introduction 


We  performed  a  financial-compliance  audit  of  the  Office  of 
Public  Instruction  (OPI)  for  the  two  fiscal  years  ended  June  30, 
1990.   The  objectives  of  the  audit  were  to: 

1.      Determine  if  OPI  complied  with  applicable  laws  and  regula- 
tions. 


2.  Identify  areas  to  improve  management  and  controls  at  OPI. 

3.  Determine  if  the  financial  schedules  present  fairly  OPI's 
results  of  operations  for  the  two  fiscal  years  ended  June  30, 
1990. 

4.  Follow-up  on  implementation  of  prior  audit  recommenda- 
tions. 

This  report  contains  three  recommendations  to  OPI.    These 
recommendations  address  areas  where  OPI  can  improve  manage- 
ment, internal  controls,  and  compliance  with  laws  and 
regulations.   Other  concerns  deemed  not  to  have  a  significant 
effect  on  the  successful  operations  of  OPI  programs  are  not 
specifically  included  in  the  report,  but  have  been  discussed  with 
management. 

In  accordance  with  section  5-13-307,  MCA,  we  analyzed  and 
disclosed  the  costs,  if  significant,  of  implementing  the  recom- 
mendations made  in  this  report. 


Background 


OPI  was  established  by  Section  I,  Article  VI  of  the  Constitution 
of  Montana.   The  Superintendent  of  Public  Instruction  is  elected 
to  serve  a  four-year  term  and  is  responsible  for  the  general 
supervision  of  the  public  schools  and  districts  of  the  state.   The 
superintendent  is  also  the  ex-officio  secretary  of  the  State  Board 
of  Education  and  the  governing  agent  and  executive  officer  for 
K-12  vocational  education  in  the  state. 


OPI  personnel  indicated  they  provide  services  to  approximately 
151,000  school  age  children  and  9,600  teachers  in  over  530 
school  districts.   Services  include  consultive  and  technical 
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assistance  in  planning,  implementing  and  evaluating  educational 
programs  in  areas  such  as  teacher  preparation,  teacher  certifi- 
cation, school  accreditation,  school  curriculum,  school  finance, 
and  school  law. 

OPI  was  authorized  124.4  full-time  equivalent  employees  in 
fiscal  year  1989-90.   OPI  disbursed  approximately  $357  million 
in  fiscal  year  1988-89  and  $348.6  million  in  fiscal  year  1989-90 
to  carry  out  its  various  programs.    Budgeted  and  nonbudgeted 
revenue  and  transfers  in  for  the  General  and  Special  Revenue 
Funds  totalled  approximately  $133.7  million  in  fiscal  year  1988- 

89  and  $1 13.1  million  in  fiscal  year  1989-90.    Of  this  revenue, 
$24.9  million  in  fiscal  year  1988-89  and  $24.5  million  in  1989- 

90  was  federal  assistance.    In  addition,  the  office  accounted  for 
approximately  $31.8  million  in  fiscal  year  1988-89  and 

$29.8  million  in  fiscal  year  1989-90  of  federal  pass-through 
moneys  in  the  Agency  Fund. 

Budgeted  expenditures  in  the  General  and  Special  Revenue 
Funds  are  detailed  by  program  in  the  Schedules  of  Budgeted 
Program  Expenditures  and  Transfers  Out  by  Object  and  Fund  - 
Budget  and  Actual  on  pages  16  and  17  of  this  report.   OPI's 
legislative  appropriations  are  allocated  by  program. 

OPI  reorganized  its  program  structure  in  fiscal  year  1989-90.    A 
summary  of  the  fiscal  year  1989-90  expenditure  programs,  the 
former  programs,  and  the  current  organizational  unit  responsible 
for  administering  the  1989-90  programs  is  included  below. 

State  Superintendent's  Office  -  activities  accounted  for  in  this 
program  relate  to  the  superintendent's  immediate  staff  and 
operating  expenses  to  accomplish  the  duties  of  the  superinten- 
dent.  The  duties  include  being  a  member  of  the  state  Boards  of 
Public  Education,  Regents,  Land,  and  Teachers'  Retirement,  in 
addition  to  general  oversight  of  the  Operations  department  and 
Curriculum  Services  department  and  advocating  education  in  the 
state  of  Montana.   This  program  remained  essentially  the  same 
in  the  reorganization  except  for  the  transfer  of  the  publication 
of  school  laws  expenditures  out  of  this  program.    The  program  is 
administered  by  the  superintendent  and  her  immediate  staff. 
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Central  Services  -  expenditures  in  this  program  are  for  activities 
related  to  data  processing,  word  processing,  purchasing,  legal, 
payroll,  personnel,  mail,  analytical,  and  accounting  support  to 
operations  within  the  office  and  responding  to  requests  for 
information  and  data  from  school  districts,  federal  programs, 
elected  officials,  and  the  general  public.    Reference  library 
functions  and  school  publications  are  accounted  for  in  this 
program. 

This  program  was  formerly  the  administrative  services  program. 
The  administrative  services  program  included  expenditures  for 
essentially  the  same  activities  but  now  includes  the  school 
publications  expenditures.   This  program  is  administered  by  the 
assistant  superintendent  in  charge  of  the  Operations  department 
and  the  administrator  of  Centralized  Services. 

Educational  Services  -  this  program's  expenditures  relate  to 
activities  involving  all  federal  grants  received  by  the  office 
including  the  costs  of  administering  Elementary  and  Secondary 
Education  Act  (ESEA)  Chapter  I,  Special  Education,  Vocational 
Education  (K-12),  and  Title  IV  grants.   This  program  also 
includes  teacher  certification,  accreditation,  adult  basic 
education,  the  film  library,  drivers'  education,  school  food 
services,  and  audiology  activities. 

The  educational  services  program  includes  expenditure  activity 
formerly  accounted  for  in  the  basic  skills,  vocational  education, 
and  special  services  programs.   The  educational  services  program 
is  administered  by  the  assistant  superintendent  for  Curriculum 
Services  and  two  division  administrators. 

Distribution  to  Public  Schools  -  the  expenditure  activities  in  this 
program  shown  on  the  schedules  on  pages  16  and  17  relate  to 
state  and  county  equalization  distributions,  state  traffic 
education  distributions,  distributions  of  federal  funds  and  grants 
that  allow  OPI  distribution  discretion.    Also  this  program 
accounts  for  expenditure  activity  related  to  distributions  of 
federal  funds  passed  through  to  counties  and  school  districts. 
The  Schedule  of  Agency  Fund  Activity  on  page  18  summarizes 
these  expenditures.   This  program  is  essentially  the  same  as 
before  the  reorganization.   The  program  is  administered  by 
various  staff  in  the  departments  of  Operations  and  Curriculum 
Services. 
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Foundation  Program 


OPI  is  responsible  for  the  administration  of  state  and  federal 
moneys  used  to  fund  Montana's  schools.   The  Montana  Constitu- 
tion directs  the  legislature  to  "provide  a  basic  system  of  free 
quality  public  elementary  and  secondary  schools"  and  to  "fund 
and  distribute  in  an  equitable  manner  to  the  school  districts  the 
state's  share  of  the  cost  of  the  basic  elementary  and  secondary 
school  system." 


In  fiscal  years  1988-89  and  1989-90,  Montana's  primary  plan 
for  school  funding  was  known  as  the  "foundation  program."   The 
foundation  program,  originally  enacted  by  the  legislature  in 
1949,  was  designed  to  equalize  public  school  financing  through- 
out Montana  by  specifying  budgeting  and  funding  requirements. 

A  state  teacher's  organization  and  68  school  districts  challenged 
the  constitutionality  of  the  foundation  program  on  the  basis  the 
program  denied  equal  education  to  all  students.   This  lawsuit 
was  filed  April  25,  1985,  in  the  First  Judicial  District  in  Helena, 
Montana.   The  lawsuit  was  decided  for  the  plaintiffs,  against 
OPI  and  the  state,  in  January  1988.   The  presiding  judge  made 
the  decision  effective  on  October  1,  1989,  in  order  to  give  the 
1989  Legislature  an  opportunity  to  correct  the  foundation  pro- 
gram's inequities.   Subsequently,  the  State  Supreme  Court 
reviewed  and  affirmed  the  district  court  decision  and  assumed 
jurisdiction.   The  Supreme  Court  gave  law  makers  until  July  1, 
1989  to  correct  the  inequities. 

The  legislature  passed  a  bill  in  special  session  in  June  1989  that 
was  later  signed  into  law  (Chapter  1 1)  by  the  governor.    The 
new  law  attempted  to  address  the  funding  equity  issues  in  the 
lawsuit.   The  new  school  foundation  program  law  is  effective 
for  use  in  school  funding  in  state  fiscal  year  1990-91  and 
beyond. 
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Prior  Audit  The  audit  report  on  OPI's  operations  resulting  from  the  audit 

Recommendations  performed  by  our  office  for  the  two  fiscal  years  ended  June  30, 

1988,  contained  six  recommendations  still  applicable  to  OPI.   Of 
the  six  recommendations,  five  have  been  implemented  and  one 
has  been  partially  implemented. 

The  recommendation  that  was  partially  implemented  is  a  three 
part  recommendation  dealing  with  internal  controls  in  the  elec- 
tronic data  processing  (EDP)  function.   OPI  has  taken  prelim- 
inary steps  to  implement  the  recommendation,  but  at  the  end  of 
this  audit,  OPI  was  still  in  the  process  of  implementing  all  three 
parts  of  the  recommendation.   We  will  continue  to  monitor 
progress  in  subsequent  audits. 
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Internal  Controls  Over 
Equalization  Aid 


Equalization  Aid  includes  the  "foundation  program"  and  per- 
missive levies.    Equalization  Aid  is  funded  by  a  variety  of 
sources,  collected  by  both  the  counties  and  the  state.   Some  of 
the  money  collected  by  the  counties  is  distributed  directly  to  the 
school  districts  in  those  counties  and  some  is  sent  to  the  state  for 
redistribution.   OPI's  redistribution  system  estimates  the  amount 
of  contribution,  based  primarily  on  previous  year  levels,  then 
distributes  the  estimated  amount  in  several  payments  during  the 
year.   At  the  end  of  the  year,  OPI  receives  actual  amounts  of 
funding  received  by  the  counties  and  is  able  to  determine  if  the 
amounts  distributed  as  the  state's  contribution  were  proper. 
This  system  results  in  many  possibilities  for  overdistributions. 
We  identified  problems  caused  by  weaknesses  in  the  internal 
controls  over  the  year-end  recording  and  reviewing  of 
foundation  program  and  permissive  amounts  distributed  to  the 
school  districts. 


Foundation  Program 
Distributions 


We  noted  the  counties  overdistributed  a  maximum  of  $2,194,41 1 
of  foundation  program  money  in  fiscal  year  1988-89.   Of  the  56 
counties,  15  overdistributed  foundation  program  money  in  fiscal 
year  1988-89.    When  the  counties  make  overdistributions,  OPI 
must  reduce  state  equalization  aid  payments  by  the  amount  of 
the  overdistribution.    Per  section  20-9-301(3),  MCA,  "The 
amount  of  the  general  fund  budget  for  each  school  fiscal  year 
shall  not  exceed  the  financing  limitations  established  by  this  title 
but  shall  be  no  less  than  the  amount  established  by  law  as  the 
foundation  program.  .  ."  Since  OPI's  controls  did  not  detect  and 
properly  reduce  payments  to  counties,  the  limitations  were 
exceeded. 


For  fiscal  year  1989-90  as  of  November  13,  1990,  we  noted 
$1,304,1  13  of  county  overdistributions  of  foundation  program 
amounts.   Our  calculation  for  fiscal  year  1989-90  is  based  on  a 
review  of  53  county  superintendent  reports  received  by  OPI  as 
of  November  13,  1990.   Of  those  53  reports,  18  had  overdistri- 
butions.  The  reports  not  yet  received  may  add  to  the  total 
amount  overdistributed. 


Page  6 


Findings  and  Recommendations 


Cash  Reappropriated 


OPI  overdistributed  foundation  program  money  to  two  counties 
totalling  $51,864  in  fiscal  year  1988-89  because  controls  at  OPI 
did  not  identify  that  cash  reappropriated  at  the  counties  was  not 
properly  adjusted  after  amended  forms  were  received  from  the 
counties.   The  amended  forms  indicated  cash  reappropriated  was 
larger  than  originally  reported.   OPI  should  have  reduced  the 
amount  of  distributions  from  the  state  to  avoid  the  overdistribu- 
tions.   OPI  personnel  indicated  the  amended  forms  were  missed 
through  an  oversight. 


Permissive  Distributions 


Section  20-9-352(2)(a)  and  (b),  MCA,  states  that  if  a  school 
district  is  deficient  in  funding  the  permissive  amount,  the  state 
will  fund  the  deficiency  in  full  from  the  state  Special  Revenue 
Fund.   We  noted  overdistributions  of  permissive  amounts  to  two 
school  districts  totaling  $100,519  in  fiscal  year  1988-89. 
According  to  OPI  personnel,  these  overdistributions  were  due  to 
errors  in  recording  the  motor  vehicle  tax  reported  by  the 
counties.   The  same  type  of  errors  we  noted  could  result  in  other 
overdistributions  that  would  not  be  detected  by  OPI's  controls. 
We  notified  OPI  of  the  potential  for  further  overdistributions  in 
fiscal  year  1988-89.    A  misunderstanding  within  OPI  resulted  in 
only  fiscal  year  1989-90  being  reviewed  for  misstatements  with 
corrections  being  made.   OPI  personnel  indicated  fiscal  year 
1988-89  would  be  reviewed  and  corrections  made. 


Summary 


While  OPI  may  recover  the  amounts  identified  in  the  three  pre- 
ceding sections  by  reducing  subsequent  state  equalization  aid 
payments  to  school  districts,  OPI  cannot  recover  the  interest  that 
could  have  been  earned  if  the  money  had  been  in  the  state 
treasury.   OPI  lost  a  maximum  of  $257,754  and  $47,840  interest 
on  money  overdistributed  as  of  November  13,  1990,  in  fiscal 
years  1988-89  and  1989-90,  respectively. 


The  actual  overdistribution  and  lost  interest  may  be  less  than  the 
maximum  amounts  reported,  if  support  for  overdistributions  by 
the  counties  involved  is  adequate.    It  was  not  cost  effective  for 
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us  to  determine  the  actual  reduction  of  overdistributions 
resulting  from  the  examination  of  counties'  support. 

The  overdistributions  described  above  occurred  because  the  sys- 
tem operated  by  OPI  does  not  have  adequate  controls,  in  some 
instances,  to  detect  these  errors  and  to  ensure  prompt  recovery 
in  the  cases  where  the  errors  are  detected  by  the  system.   The 
internal  control  weaknesses  identified  relate  to  verification  of 
input  and  lack  of  review  or  edits  over  information  received 
from  school  districts.   OPI  personnel  responded  that  a  lack  of 
manpower  is  the  cause  of  the  control  weaknesses  in  the  opera- 
tion of  the  foundation  program. 


Recommendation  #1 
We  recommend  OPI: 

A.  Ensure  edits  and  controls  for  verification  of  input  and 
review  of  information  are  in  place  and  are  used  to 
detect  and  recover  overdistributions  of  state  aid. 

B.  Adjust  subsequent  state  equalization  aid  payments  to 
school  districts,  in  accordance  with  state  law,  to 
recover  overdistributions  of  state  aid. 


Federal  Compliance 


Debarment  and  Suspension 
Controls 


We  noted  that  OPI  does  not  have  a  system  of  ensuring  subgrants 
of  federal  money  are  not  made  to  entities  or  individuals  that 
have  previously  been  prohibited  from  participating  in  federal 
programs.    Issuing  federal  funds  to  parties  that  have  been 
prohibited  from  participation  in  federal  programs  could  result  in 
federal  sanctions  or  loss  of  federal  funds. 


The  federal  Office  of  Management  and  Budget  issued  the  Com- 
mon Rule,  which  sets  out  uniform  guidelines  for  operation  of 
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Findings  and  Recommendations 


federal  programs.   The  Common  Rule  states  "Grantees  or  Sub- 
grantees  must  not  make  any  award  or  permit  any  award.  .  .  to 
any  party  which  is  debarred  or  suspended.  .  .  for  participation  in 
Federal  assistance  programs.  .  ."   "Debarment  or  suspensions"  are 
terms  used  by  the  federal  government  to  describe  actions  taken 
by  any  federal  agency  to  prohibit  a  person  or  entity  from 
receiving  federal  funds. 

We  examined  the  Vocational  Education  (CFDA#  84.048), 
Educationally  Deprived  Children  -  Local  Educational  Agencies 
(CFDA#  84.010),  and  School  Foods  (CFDA#  10.555)  programs 
to  determine  if  OPI  had  controls  to  ensure  OPI's  subgrantees 
were  not  on  the  list  of  governmentwide  debarments  and 
suspensions.    We  also  examined  OPI's  contracts  with  subgrantees 
to  see  if  language  requiring  the  subgrantee  to  ensure  that  any 
further  distribution  of  the  federal  money  they  received  from 
OPI  was  not  made  to  debarred  or  suspended  parties.   OPI 
personnel  responsible  for  the  federal  programs  were  either  not 
aware  of  the  requirement  or  did  not  know  where  to  obtain  the 
list  of  debarred  or  suspended  parties.  The  contracts  we  examined 
did  not  include  a  clause  requiring  the  subrecipients  to  ensure 
further  distribution  of  the  money  was  not  made  to  parties  on  the 
list. 

We  did  not  find  evidence  indicating  federal  funds  were  dis- 
tributed to  parties  or  entities  that  had  been  debarred  or 
suspended;  however,  the  potential  exists. 


Recommendation  #2 

We  recommend  OPI  establish  a  system  to  ensure  no  federal 
money  is  issued  by  OPI  or  OPI's  subgrantees  to  parties 
debarred  or  suspended  from  participation  in  federal 
programs. 
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Findings  and  Recommendations 


Vocational  Education  Vocational  education  subgrant  agreements  we  examined  did  not 

Records  Retention  contain  language  requiring  the  subgrantee  to  retain  related 

records  for  a  minimum  of  three  years  as  required  by  federal 
regulations.    Failure  to  retain  these  records  may  hinder  future 
audits  of  the  subrecipients  and  could  result  in  sanctions  and 
reduction  of  funding  to  OPI  from  the  federal  grantor  agency. 


Recommendation  #3 


We  recommend  OPI  include  language  in  vocational  educa- 
tion subgrant  agreements  to  ensure  records  are  retained  by 
subgrantees  in  accordance  with  federal  regulations. 
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Summary  of  Independent  Auditor's  Report 


Summary  of 
Independent  Auditor's 
Report 


The  auditor's  opinion  issued  in  this  report  is  intended  to  convey 
to  the  reader  of  the  financial  schedules  the  degree  of  reliance 
that  can  be  placed  on  the  amounts  presented.    We  issued  an 
unqualified  opinion  on  OPI's  financial  schedules  for  the  two 
fiscal  years  1988-89  and  1989-90.    All  schedules  were  prepared 
from  the  Statewide  Budgeting  and  Accounting  System  (SBAS), 
without  adjustment.   An  unqualified  opinion  means  that  the 
schedules  are  fairly  stated  in  all  material  respects  and  that  the 
user  of  this  SBAS  information  can  rely  on  the  information 
presented. 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR 
SCOTT  A.  SEACAT 

LEGAL  COUNSEL: 

JOHN  W  NORTHEY 


®tiht  ii£  ikt  iLttyhlntibt  Au^itsr 


STATE  CAPITOL 

HELENA.  MONTANA  59620 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARY  BRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 

Financial  Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  I  egislature: 

We  have  audited  the  accompanying  financial  schedules  of  the  Office  of 
Public  Instruction  for  each  of  the  two  fiscal  years  ending  June  30,  1989  and  1990, 
as  shown  on  pages  14  through  22.    The  information  contained  in  these  schedules  is 
the  responsibility  of  management.    Our  responsibility  is  to  express  an  opinion  on 
these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing 
standards.   Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  about  whether  the  financial  schedules  are  free  of  material 
misstatement.    An  audit  includes  examining,  on  a  test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  financial  schedules.    An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  man- 
agement, as  well  as  evaluating  the  overall  financial  schedule  presentation.    We 
believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

As  described  in  Note  1  to  the  financial  schedules,  the  office's  financial 
schedules  are  prepared  in  accordance  with  state  accounting  policy.    Accordingly, 
the  accompanying  financial  schedules  are  not  intended  to  present  the  financial 
position  and  results  of  operations  in  conformity  with  generally  accepted  account- 
ing principles. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in 
all  material  respects,  the  results  of  operations  and  changes  in  fund  balances  of  the 
Office  of  Public  Instruction  for  the  two  fiscal  years  ending  June  30,  1989  and 
1990,  in  conformity  with  the  basis  of  accounting  described  in  Note  I. 


September  17,  1990 


Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 
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OFFICE  OF  PUBLIC  INSTRUCTION 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCES 

FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30,  1990 


General 
Fund 


Spec  i  a  I 

Internal 

Revenue 

Service 

Funds 

Funds 

FUND  BALANCE:  July  1,  1988 


$(11.113,914) 


ADDITIONS 

Fiscal  Year  1988-89 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Direct  Entries  to  Fund  Balance 
Support  from  State  of  Montana 
Cash  Transfers  In 
Prior  Year  Revenue 
Prior  Year  Revenue  Adjustments 
Prior  Year  Transfers  In 
Prior  Year  Transfers  In  Adjustments 

Fiscal  Year  1989-90 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Direct  Entries  to  Fund  Balance 
Support  from  State  of  Montana 
Cash  Transfers  In 
Prior  Year  Revenue 
Prior  Year  Transfers  In 
Prior  Year  Transfers  In  Adjustments 
Prior  Year  Revenue  Adjustments 
Total  Additions 


50,596 

43,533,2ir 

315 

90.129.4911 

3,650,662 

20,999,338 

33,522,340 

142.498.4042 

(282,665) 

(46,244) 

219 

(602,758) 

86,815 

112,323,067 

843,676 

18,870 

753,811 

14,516,186 

(28,056) 

44,960,196 

149,990,3662 

(204,108) 

27,587 

(82,011) 

27 

(18.796) 
573.535.098 

82,289.821 

815.620 

REDUCTIONS 

Fiscal  Year  1988-89 

Budgeted  Expenditures  &  Transfers  Out 

Prior  Year  Expenditures 

Prior  Year  Expenditure  Adjustments 

Prior  Year  Transfers  Out  Adjustments 


37,253,518 
(37,196) 
7,591 


289,651,706 
(99,805) 
2,634 
219 


Fiscal  Year  1989-90 

Budgeted  Expenditures  &  Transfers  Out  45,056,328 

Nonbudgeted  Expenditures  &  Transfers  Out 
Prior  Year  Expenditures 

Prior  Year  Expenditure  Adjustments  9.580 

Total  Reductions  82.289.821 

FUND  BALANCE:  June  30,  1990  $        0 


271,015,958 

7,383 
(178.446) 
560.399.649 

$  2,021,535 


776,083 
25,520 

(300) 
801.303 

$  14,317 


See  note  7. 


See  note  4. 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System, 
is  provided  in  the  notes  to  the  financial  schedules  on  pages  19  through  22. 


Additional  information 
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OFFICE  OF  PU8LIC  INSTRUCTION 
SCHEDULE  OF  BUOGETEO  REVENUE  &  TRANSFERS  IN 

BY  CLASS  ANO  FUND  •  ESTIMATE  &  ACTUAL 
FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1990 


Sale  of 


Licenses 

Documents  & 

Charges 

Rentals, 

and 

Merchandise 

for 

Leases  & 

Permits 

&  Property 

Taxes 

Services 

Royalties 

Fiscal  Year  1989-90 

GENERAL  FUND 

Estimated  Revenue 

$  30,000 

$  39,000 

Actual  Revenue 

48.724 

38.091 

Col  lections  Over 

(Under)  Estimate 

$  18.724 

$   (909) 

SPECIAL  REVENUE  FUND 

Estimated  Revenue 

$162,924 

$  5,000 

$73,680, 

,089 
.591' 

$  68,500 

Actual  Revenue 

129.763 

0 

80.102, 

66.374 

Collections  Over 

(Under)  Estimate 

$(33.161) 

$  (5.000) 

$  6,422 

,502 

$  (2,126) 

INTERNAL  SERVICE  FUNDS 

Estimated  Revenue 

Actual  Revenue 

Col  lections  Over 

(Under)  Estimate 

Fiscal  Year  1988-89 

GENERAL  FUND 

Estimated  Revenue 

$  40,000 

$     10 

Actual  Revenue 

50.596 

0 

Col  lections  Over 

(Under)  Estimate 

$  10,596 

$    (10) 

SPECIAL  REVENUE  FUND 

Estimated  Revenue 

$  45,000 

$  59,306 

$14,048, 

292 
9161 

$100,000 

$45,000 

Actual  Revenue 

47.444 

35.675 

11.215, 

67,309 

70,370 

Col  lections  Over 

(Under)  Estimate 

$  2,444 

$(23,631) 

$(2,832, 

376) 

$(32,691) 

$25,370 

Grants, 

Contracts,  Other 

Donations,  &  Financing 

Hi  see  I laneous   Abandonments  Sources 


Federal 


$  5,000 
665 


$  6,400 
3,255 


Total 


$     69,000 
86.815 


$     17,815 


$  4,790 
0 

$  13,401,988 
7,451.886 

$30,427,341 
24.571.788 

$117,755,632 
112.323.067 

$(4,790) 

$  (5,950,102) 

$(5,855,553) 

$  (5,432,565 

$    519,120 

360,000 

$   250,000 

483,676 

$    769,120 
843.676 

$   (159,120) 

$   233,676 

$     74,556 

$    40,010 
50,596 

$     10,586 


$17,309,078    $29,085,155   $60,698,231 
7.172,111     24,921,131     43.533,211 

$(10,136,967)   $(4,164,024)  $(17,165,020) 


See  note  7. 
This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  on  pages  19  through  22. 
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OFFICE  OF  PUBLIC  INSTRUCTION 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  AND  TRANSFERS  OUT 

BY  OBJECT  AND  FUND  -  BUDGET  AND  ACTUAL 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1990 


PERSONAL  SERVICES 
Salaries 

Employee  Benefits 
Total 


State 

Superintendent's 

Office 

$207,624 

42.531 

250.155 


Central 

Services 

$  932,161 

198.157 


Educational 
Services 

$1,972,939 
426,483 


Distribution 

To  Public 

Schools 


1.130.318    2.399.422 


Total 


3,112,724 

667.171 

3,779,895 


OPERATING  EXPENSES 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 


22,898 

169,066 

646,344  $ 

3,975 

842,283 

7,260 

51,731 

109,342 

559 

168,892 

10,537 

74,743 

170,550 

33 

255,863 

14,384 

47,134 

361,789 

8,947 

432,254 

153,772 

15,606 

585 

169,963 

10,707 

8,627 

19,334 

6,279 

44,025  • 

34,353 

84,657 

15,977 

24,303 

638,478 

2,809 

681,567 

19.786 

980 

20.766 

77.335 


595.267    1.986.069 


16.908 


2.675.579 


EQUIPMENT  AND  INTANGI8LE  ASSETS 
Equipment 
Intangible  Assets 
Total 

LOCAL  ASSISTANCE 
From  State  Sources 
Total 


2,656 

575 

3.231 


182,923 

12.813 

195,736 


141 

,336 

720 

142 

,056 

14 

,051 

14 

,051 

303.952.983 
303.952.983 


326,915 
14.108 


34  L  023 


303.967.034 
303.967.034 


GRANTS 

From  State  Sources 
From  Federal  Sources 
Total 


14.796 
14,796 


1,316,502 
4.393.540 
5.710.042 


1,316,502 
4.408.336 

5,724,838 


TRANSFERS 
Accounting  Entity  Transfers 
Total 


360,000 
3b0,000 


360.000 


360.000 


TOTAL  PROGRAM  EXPENDITURES 

GENERAL  FUND 
Budgeted 
Actual 
Unspent  Budget  Authority 

SPECIAL  REVENUE  FUND 
Budgeted 
Actual 
Unspent  Budget  Authority 

INTERNAL  SERVICE  FUNDS 
Budgeted 
Actual 
Unspent  Budget  Authority 


$330 

.721 

$2 

.281.321 

$330 

,221 

$1 

,620,826 

330 

,221 

1 

.391.818 

$ 

0 

$ 

$ 

229,008 

$ 

500 

133,198 

500 

113.420 

$ 

0 

$ 

19.778 

$ 

820,377 
776.083 

$ 

44,294 

$4,556.394  $309.679.933   $316.848.369 


$1,236,465  $  42,318,937 

1.235.470    42.098.819 

$     995  $    220.118 


$3,710,451  $281,196,224 

3.320.924   267.581.114 

$  389.527  $  13.615.110 


$  45,506,449 

45.056.328 

$    450.121 


$285,040,373 

271.015.958 

$  14,024,415 


820,377 
776.083 


44,294 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System, 
provided  in  the  notes  to  the  financial  schedules  on  pages  19  through  22. 


Additional  information  is 
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OFFICE  OF  PUBLIC  INSTRUCTION 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  AND  TRANSFERS  OUT 

BY  OBJECT  AND  FUND  -  BUDGET  AND  ACTUAL 

FOR  THE  FISCAL  YEAR  ENCED  JUNE  30,  1989 


Chief  State 
School 

Officer 

$  103,124 

19,730 

122,854 

$ 

Basic 
Skills 

736,632 

155,592 
892,224 

Vocational 

Education 

$  253,955 

53.008 
306.963 

Administrative 
Services 

Special 
Services 

$  743,777 
154,856 
898.633 

Distribution 
To  Public 
Schools 

PERSONAL  SERVICES 
Salaries 

Employee  Benef i  ts 
Total 

$  1,017,930 

208,461 
1,226,391 

Total 


2,855,418 

591.647 

3.447.065 


OPERATING  EXPENSES 
Contracted  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 


15,433 

92,593 

8,899 

137,501 

380,706   $ 

600 

635,732 

3,634 

18,760 

9,794 

28,231 

37,669 

4,529 

102,617 

4,045 

80,946 

20,211 

72,928 

45,212 

100 

223,442 

10,316 

77,595 

29,684 

50,027 

202,435 

7,110 

377,167 

5,633 

14,277 
720 

3,948 

143,134 
10,835 

17,455 

184,447 
11,555 

269 

35,701 

1,171 

38,103 

4,354 

79,598 

15,391 

22,487 

3,682 

29,123 

54,164 
1.084 

368,278 

493,125 

1,084 

54x721 


343,079 


77.389 


509.852 


743,079 


380,617 


2,108.767 


EQUIPMENT  AND    INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 


4,785 

180 

4.965 


57,557 
988 


58.545 


10,160 

1.110 

11.270 


66,944 
4.031 


70,975 


57,893 

764 
58,657 


1,828 


JL828 


199,167 
7.073 


206.240 


LOCAL  ASSISTANCE 
From  State  Sources 
Total 


315.908.024 
315.908.024 


315.908.024 
315,908,024 


GRANTS 

From  State  Sources 
From  Federal  Sources 
Total 

TRANSFERS 
Accounting  Entity  Transfers 
Total 

TOTAL  PROGRAM  EXPENDITURES 


S  182,540 


59.669 


59.669 


40.014 
40.014 


$  1,353,517    $  435,636 


50.447 


50,447 


$  1,857,695 


202.472 
202,472 


$1,902.841 


324,743 
4,555.404 
4,880,147 


2.379 
2.379 


$  321,172,995 


4 

324, 
,555 

,743 
,404 

4 

,880 

,147 

354 

,981 

354, 

,981 

$ 

326 

.2°L 

.224 

GENERAL  FUND 

Budgeted  $  169,477 

Actual  169,476 

Unspent  Budget  Authority    $ 1 


SPECIAL  REVENUE  FUND 
Budgeted 
Actual 
Unspent  Budget  Authority 


$  14,918 

13,064 

$   1,854 


$   777,233    $  181,956 
776,021      181,956 


1,212 


$   766,118    $  258,744 

577,496     253,680 

$   188,622    $   5,064 


$   990,005 

982,669 

$    7,336 


$   899,927 

875,026 

$    24,901 


$  399,552   $  96,898,540 

398.620     34.744,776 

S     932   $  62.153,764 


$1,701,467   $  287,223,479 

1.504.221     286.428.219 

$  197.246   $     795.260 


99,416,763 
37.253.518 

62.163,245 


$  290,864,653 
289.651.706 

$   1,212,947 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System, 
financial  schedules  on  pages  19  through  22. 


Additional  information  is  provided  in  the  notes  to  the 
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OFFICE  OF  PUBLIC  INSTRUCTION 

SCHEDULE  OF  AGENCY  FUND  ACTIVITY 

FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1990 


FUND  BALANCE,  July  1,  1988 


ADDITIONS: 


Fiscal  Year  1988-89 

Budgeted  Receipts  31,848,376 

Nonbudgeted  Receipts  102,510 

Prior  Year  Receipts  (329,936) 

Fiscal  Year  1989-90 

Budgeted  Receipts  29,858,418 

Nonbudgeted  Receipts  (53,265) 

Prior  Year  Receipts  (136,969) 

Prior  Year  Adjustments  (52 .476) 

Total  Additions  61,236.658 


DEDUCTIONS: 

Fiscal  Year  1988-89 

Budgeted  Disbursements  30,090,641 

Nonbudgeted  Disbursements  101,250 

Prior  Year  Disbursements  (361,549) 

Prior  Year  Adjustments  (3,006) 

Fiscal  Year  1989-90 

Budgeted  Disbursements  31,739,578 

Nonbudgeted  Disbursements  16,268 

Prior  Year  Disbursements  (320,060) 

Prior  Year  Adjustments  (27,189) 

Direct  Entries  to  Fund  Balance  365 

Total  Deductions  61.236,298 

FUND  BALANCE,  June  30,  1990  $       360 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Account- 
ing System.  Additional  information  is  provided  in  the  notes  to  the 
financial  schedules  on  pages  19  through  22. 
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Notes  to  the  Financial  Schedules 

For  the  Two  Fiscal  Years  Ended  June  30,  1990 


1.      Summary  of  Significant 
Accounting  Policies 


Basis  of  Accounting 


The  Office  of  Public  Instruction  (OPI)  uses  the  modified  accrual 
basis  of  accounting,  as  defined  by  generally  accepted  accounting 
principles,  for  its  Governmental  and  Fiduciary  Funds.    In 
applying  the  modified  accrual  basis,  OPI  records: 

Revenues  when  it  receives  cash  or  when  receipts  are 
measurable  and  available  to  pay  current  period  liabilities. 

Expenditures  for  valid  obligations  when  OPI  incurs  the 
related  liability  and  it  is  measurable. 

The  following  additional  items  are  considered  valid  obligations 
or  expenditures  under  state  accounting  policy: 

An  entire  budgeted  service  contract  even  though  the  office 
received  the  services  in  a  subsequent  fiscal  year. 

Goods  ordered  with  a  purchase  order  before  fiscal  year- 
end,  but  not  received  as  of  fiscal  year-end. 

Equipment  ordered  with  a  purchase  order  before  fiscal 
year-end. 

State  accounting  policy  also  requires  OPI  to  record  the  cost  of 
employees'  annual  leave  and  sick  leave  when  used  or  paid. 

OPI  uses  the  accrual  basis  of  accounting  for  Proprietary  Funds. 
Under  the  accrual  basis,  OPI  records  revenues  in  the  accounting 
period  earned,  if  measurable,  and  records  expenses  in  the  period 
incurred,  if  measurable. 


Basis  of  Presentation 


The  financial  schedules  are  prepared  from  the  Statewide 
Budgeting  and  Accounting  System  without  adjustment. 
Accounts  are  organized  in  funds  according  to  state  law.   The 
office  uses  the  following  funds: 


Governmental  Funds 


General  Fund  -  to  account  for  all  financial  resources  except 
those  required  to  be  accounted  for  in  another  fund. 
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Special  Revenue  Fund  -  to  account  for  proceeds  of  specific 
revenue  sources  legally  restricted  to  expenditures  for  specific 
purposes.   OPl's  Special  Revenue  Funds  include  the  Teacher's 
Retirement  Equalization,  Traffic  Safety  Education,  Public 
School  Equalization,  Public  Instruction  Grant  Administration, 
and  Grant  Clearance  -  Discretionary  accounts. 


Proprietary  Funds 


Internal  Service  Fund  -  to  account  for  providing  goods  or 
services  to  other  divisions  within  OPI  on  a  cost-reimbursement 
basis.   The  OPI  internal  service  fund  includes  one  account, 
established  in  fiscal  year  1989-90,  to  account  for  the  indirect 
cost  pool. 


Fiduciary  Funds 


Trust  and  Agency  Fund  -  to  account  for  assets  held  by  the  state 
in  a  trustee  capacity  or  as  an  agent  for  individuals,  private 
organizations,  other  governments  or  other  funds.   OPI's 
fiduciary  funds  include  one  agency  fund  account  to  record 
activity  of  federal  programs  over  which  OPI  has  no  discretion  as 
to  who  or  how  much  federal  funds  are  to  be  distributed. 


2.      Annual  and  Sick  Leave 


Employees  at  OPI  accumulate  both  annual  and  sick  leave.    OPI 
pays  employees  for  100  percent  of  unused  annual  and  25  percent 
of  unused  sick  leave  credits  upon  termination.    Accumulated 
unpaid  liabilities  for  annual  and  sick  leave  are  not  reflected  in 
the  accompanying  financial  schedules.   OPI  absorbs  expenditures 
for  termination  pay  in  its  annual  operational  costs.    At  June  30, 
1990,  OPI  had  a  leave  liability  of  $435,791. 


General  Fund  Balance 


The  General  Fund  is  a  statewide  fund.    Agencies  do  not  have  a 
separate  General  Fund  since  their  only  authority  is  to  pay 
obligations  from  the  statewide  General  Fund  within  their 
appropriation  limits.   Thus,  on  an  agency's  schedules,  the 
General  Fund  beginning  and  ending  fund  balance  will  always  be 
zero. 
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Cash  Transfer 


OPI  receives  funding  from  a  variety  of  sources.    Some  of  this 
money  is  collected  by  other  state  agencies  and  recorded  as 
revenue  by  those  agencies  when  received.    Examples  include 
corporation  license  tax  and  coal  tax  collected  by  the  Department 
of  Revenue;  and  interest  and  other  income  earned  on  school 
land  administered  by  the  Department  of  State  Lands.   The  reve- 
nue collected  and  recorded  by  others  amounted  to  approximately 
$142  million  and  $150  million  in  fiscal  years  1988-89  and  1989- 
90,  respectively.   To  avoid  duplicate  recording  of  the  same 
revenue  on  the  state's  accounting  records,  the  state's  accounting 
system  uses  a  cash  transfer.   The  cash  which  the  other  agencies 
collected  and  recorded  as  revenue  is  automatically  transferred  at 
fiscal  year  end  to  OPI's  records. 


5.      Negative  Fond  Balance 


The  Special  Revenue  Fund  shows  a  negative  fund  balance  at 
July  1,  1988.   OPI  shares  the  state  equalization  account  with 
three  other  state  agencies,  the  Department  of  Revenue,  the 
Department  of  Commerce,  and  the  Department  of  State  Lands. 
OPI's  financial  schedules  show  only  OPI's  portion  of  the  state 
equalization  program.    OPI  is  primarily  responsible  for  the 
expenditure  activity  of  the  program.    As  a  result,  OPI's  portion 
of  the  equalization  program  fund  balance  is  negative.    Fund 
balance  for  the  state  equalization  account  as  a  whole  was  $(97) 
as  of  June  30,  1988.   See  note  6  for  explanation  of  direct  entries 
to  fund  balance  resulting  in  a  positive  fund  balance  on  OPI's 
records  at  June  30,  1990. 


Direct  Entries  to  Fund 
Balance 


OPI  recorded  direct  entries  to  fund  balance  in  fiscal  year  1988- 
89  of  approximately  $21  million  in  the  Special  Revenue  Funds 
and  $3.6  million  in  the  General  Fund.   These  direct  entries  are 
the  result  of  a  $24.6  million  transfer  of  cash  from  the  Education 
Trust  Fund  to  the  Special  Revenue  Fund  and  a  $3.6  million 
transfer  of  cash  from  the  Special  Revenue  Fund  to  the  General 
Fund  for  the  repayment  of  expenses  paid  by  the  General  Fund 
in  a  prior  year.   The  direct  entry  to  fund  balance  in  the  Special 
Revenue  Fund  in  fiscal  year  1989-90  of  approximately 
$14.5  million  was  the  transfer  of  cash  closing  out  the  Education 
Trust  Fund. 
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7.      Nonbudgeted  Revenue 


In  order  to  record  the  county  equalization  basic  45  mill  levy  on 
the  state's  accounting  records,  OPI  requested  a  separate 
appropriation  but  did  not  request  a  separate  revenue  estimate  in 
fiscal  year  1988-89.   OPI  could  then  record  expenditures  related 
to  the  45  mill  basic  levy  as  budgeted  expenditures  but  could  not 
record  the  revenue  as  budgeted  revenue  in  the  Special  Revenue 
Fund.    For  1988-89,  the  revenue  for  the  45  mill  basic  levy  was 
recorded  as  nonbudgeted  revenue.    In  1989-90,  OPI  requested 
the  separate  revenue  estimate  and  now  revenue  related  to  the  45 
mill  basic  levy  is  recorded  as  budgeted  revenue. 


8.      Program  Reorganization 


OPI  changed  the  titles  of  the  programs  used  to  record 
expenditures  in  fiscal  year  1989-90.    In  addition  to  the  title 
changes,  OPI  consolidated  the  activities  of  three  former 
programs  into  one  program  and  made  minor  changes  in  what 
activities  are  recorded  in  each  of  the  other  three  programs  in 
fiscal  year  1989-90.   The  activities  of  the  Office  of  Public 
Instruction  did  not  materially  change  between  fiscal  years  1988- 
89  and  1989-90;  only  the  programs  used  to  report  the  activities 
changed.   The  financial  schedules  reflect  the  program  names 
used  in  each  fiscal  year. 
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The  Office  of  Public  Instruction 

Nancy  Keenan  fo^^iem  State  Capitol 

State  Superintendent  wl^5P  Helena,  Montana  59620 

\jft^?r  (406)  444-3095 

January  3,  1991 


Lorry  Parriman,  Audit  Manager 
Office  of  the  Legislative  Auditor 
State  Capitol 
Helena,  MT   59620 

Dear  Lorry: 

Following  is  our  response  to  the  audit  recommendations  contained 
in  the  Office  of  Public  Instruction's  1989-1990  audit  report. 

RECOMMENDATION  #1 
We  recommend  OPI : 


A, 


B. 


Ensure  edits  and  controls  for  verification  of  input  and  review 
of  information  are  in  place  and  are  used  to  detect  and  recover 
overdistributions  of  state  aid. 

Adjust  subseguent  state  egualization  aid  payments  to  school 
districts,  in  accordance  with  state  law,  to  recover 
overdistributions  of  state  aid. 

RESPONSE  -  We  concur.  As  stated  in  the  audit  report, 
Montana's  current  method  of  financing  schools  results  in  many 
possibilities  for  overdistributing  state  egualization  aid. 
To  detect  the  overdistributions,  we  are  designing  and 
establishing  appropriate  edits  in  the  automated  process  used 
to  calculate  and  adjust  state  aid  payments  to  districts.  To 
recover  amounts  overdistributed  on  a  timely  basis,  we  have 
included  a  request  for  additional  staff  in  our  budget  for  the 
next  biennium.  All  districts  receiving  overdistributions  of 
state  equalization  aid  in  19S9  and  1990  will  be  notified  and 
their  1991  equalization  payments  reduced  accordingly. 

Past  experience  indicates  interest  earnings  lost  to  the  State 
as  a  result  of  overdistributions  will  be  significantly  less 
than  the  maximum  amounts  stated  in  the  audit  report.  For 
example,  county  reports  originally  submitted  for  fiscal  year 
1987  indicated  that  $163,461  had  been  overdistributed;  upon 
investigation  we  found  the  actual  overdistribution  of  state 
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equalization  aid  was  $15,582.  Reports  submitted  for  fiscal 
year  1988  originally  indicated  $654,914  was  over  distributed; 
in  fact,  the  overdistribution  was  $105,000. 

When  following  up  on  amounts  reported  by  county 
superintendents,  we  usually  find  amounts  reported  as  current 
year  county  equalization  aid  distributions  include 
distributions  of  prior  year  delinquent/protested  taxes.  Since 
state  equalization  aid  was  not  increased  to  offset 
delinquent/protested  taxes  for  fiscal  years  prior  to  1991, 
state  aid  will  not  be  decreased  when  those  taxes  are 
subsequently  collected. 

RECOMMENDATION  #2 

We  recommend  OPI  establish  a  system  to  ensure  no  federal  money  is 
issued  by  OPI  or  OPI ' s  subgrantees  to  parties  debarred  or  suspended 
from  participation  in  federal  programs. 

RESPONSE  -  We  concur.  Effective  immediately,  recipients  of 
federal  funds  subgranted  by  OPI  will  be  required  to  certify 
they  have  not  been  debarred  or  suspended  from  participation 
in  federal  programs.  Additionally,  OPI  contracts  with 
subgrantees  will  include  language  requiring  the  subgrantee  to 
ensure  federal  money  received  from  OPI  is  not  further 
distributed  to  debarred  or  suspended  parties. 

RECOMMENDATION  #3 

We  recommend  OPI  include  language  in  vocational  education  subgrant 
agreements  to  ensure  records  are  retained  by  subgrantees  in 
accordance  with  federal  regulations. 

RESPONSE  -  We  concur.  Effective  immediately,  vocational 
education  subgrant  agreements  will  include  language  requiring 
the  subgrantee  to  retain  related  records  for  a  minimum  of 
three  years. 

We  appreciate  the  opportunity  to  respond  to  the  audit  report. 

Sincerely, 


H 


K 


SJUv^O^' 
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